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MEMORANDUM 
 
DATE:  June 9, 2020  
 
TO: Mayor Christopher Eveleth, City Council, and Manager Nathan Henne   
 
FROM: Treena Chick, Assessor   
  
RE:  Tax Abatement Application – Owosso REI Group, LLC-300 W Main St. 
 
 
As mentioned in last month’s memo, the city clerk received an application for tax abatement as required under 
the city’s abatement policy on March 5, 2020.  Also received was an application for an Obsolete Property 
Rehabilitation Exemption Certificate. 
 
The council will be taking action on the tax abatement application for the Obsolete Property Rehabilitation 
Exemption Certificate.  The project is valued at approximately $8,000,000 and will employ 20 new full time 
employees and 45 new part time employees.  
 
The application for an Obsolete Property Rehabilitation Exemption Certificate, Act 146 of 2000, is a tax 
abatement which freezes the existing taxable value on a designated facility prior to rehabilitation for up to 12 
years.  The rehabilitated facility value will not be fully taxable until the abatement is no longer in place.  The 
project proposes to completely renovate the four story building to create a multi-use building containing 
commercial, retail and office space and 17 residential apartments on the upper floors.  This will convert 30,000 
square feet of unutilized space and will increase downtown private residence availability.  The estimated cost 
for this redevelopment is $8,000,000.  This exemption meets the requirements of the city’s tax abatement 
policy and, if approved, should be granted for 12 years.  
 
The table below shows the estimated effect on General Fund services as a result of granting this abatement.  
This is using an estimated rehabilitated taxable value of $3,000,000 calculated over a 12 year period with a 
1% increase in property taxes annually. 
 

Service % of Gen Fund $/year 12 year total with 
1% increase 

Police 27% $11,272.77 $151,506.03 
Fire 25% $10,437.75 $140,283.36 

Gen Govt 23% $9,602.73 $129,060.69 
Pub Works 10% $4,175.10 $56,113.34 

Community Dev 5% $2,087.55 $28,056.67 
Parks & Rec 3% $1,252.53 $16,834.00 

Trans out 7% $2,922.57 $39,279.34 
Total 100% $41,751.00 $561,133.44 

 
 
The city clerk has notified the taxing jurisdictions of this application as required under the abatement policy 
and statute.  
 
As always, if you have any further questions, please feel free to contact me at (989) 725-0530. 

 
 
 



RESOLUTION NO.

APPROVE THE APPLICATION FOR AN 
OBSOLETE PROPERTY REHABILITATION EXEMPTION CERTIFICATE 

FROM OWOSSO REI GROUP, LLC    
FOR PROPERTY LOCATED AT  

300 W. MAIN STREET 

WHEREAS, the City of Owosso is a Qualified Local Government Unit within the State of 
Michigan and is empowered to provide tax exemptions for increased value of rehabilitated 
facilities within the City; and 

WHEREAS, after public notice and a public hearing on April 18, 2016, the City Council of the 
City of Owosso approved an Obsolete Property Rehabilitation District at 300 W. Main Street in 
Owosso, Michigan.  As provided by section 4(2) of Public Act 146 of 2000, said property more 
particularly described as: 

PART OF ORIGINAL PLAT DESCRIBED AS; SOUTH 1/2 BLOCK 24 & SOUTH 10' OF NORTH 
1/2 BLOCK 24, ALSO ADJACENT RESERVE 1, LYING BETWEEN EAST BANK OF 
SHIAWASSEE RIVER AND SAID DESCRIPTION 

WHEREAS, the City Clerk received an application on March 5, 2020 from Nemer Hadad, 
authorized agent for Owosso REI Group, LLC owners of the property, for an Obsolete Property 
Rehabilitation Exemption Certificate; and 

WHEREAS, notice of a public hearing concerning the application for an exemption certificate 
was provided to the Assessor of the City and the legislative body of each taxing unit that levies ad 
valorem property taxes in the City; and 

WHEREAS, the City finds that the property meets the definition of an obsolete property as 
defined in section 2(h) of Public Act 146 of 2000 and the application for the exemption certificate 
is complete; and 

WHEREAS, the City finds that the property relates to a rehabilitation program that when 
completed constitutes a “rehabilitated facility” within the meaning of P.A. 146 of 2000, and said 
property is located within an Obsolete Property Rehabilitation District established in a Qualified 
Local Governmental Unit eligible under Public Act 146 of 2000 to establish such a district; and  

WHEREAS, the rehabilitation includes improvements aggregating 10% or more of the true cash 
value of the property at commencement of the rehabilitation as provided by section 2(l) of PA 146 
of 2000; and 

WHEREAS, it has been found that the rehabilitation of the obsolete property is calculated to, 
and will at the time of the issuance of the certificate, have the reasonable likelihood to increase 
commercial activity, retain and create employment, and revitalize the downtown; and 

WHEREAS, the taxable value of the property proposed to be exempt plus the aggregate taxable 
value of the property already exempt under PA 146 of 2000 and under PA 198 of 1974 does not 
exceed 5% of the total taxable value of the unit; and 

WHEREAS, the applicant is not delinquent in any taxes related to the facility; and 

WHEREAS, the rehabilitation work described in the application had not commenced prior to the 
establishment of the District. 



NOW, THEREFORE, BE IT RESOLVED that, based on the findings above made at public 
hearing, the City Council of the City of Owosso authorizes the application for an Obsolete 
Property Rehabilitation Exemption Certificate at 300 W. Main Street for a period of  12 years; and 
 
ALSO, BE IT RESOLVED that the rehabilitation shall be completed within eighteen (18) months 
from the date of approval of said application, and 
 
FURTHERMORE, BE IT RESOLVED that the application and resolution are authorized for 
submittal to the State Tax Commission for final review and authorization. 
 
 
Roll Call Vote.  
 
AYES:   
 
NAYS:   
 
 
I hereby certify that the foregoing document is a true and complete copy of action taken by the 
Owosso City Council at the regular meeting of June 15, 2020. 
 
 
 
 
      ____________________________________ 
      Amy K. Kirkland, City Clerk 
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